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Economy: Macro, Micro & More

est or interest of  investors and creditors
for professional misconduct. It provides
for the intimation of  registration details
of  auditors, and the filing of  returns
with the NFRA.

A fund will be set up to enable the NFRA
to discharge its functions effectively.

CSR, MANDATORY AUDITS
The bill proposes to double the profit
threshold for companies to undertake
CSR spending to ̀̀ 10 crore to reduce the
cost for small companies. Also, compa-
nies having CSR amount up to Rs one
crore or more need not constitute the
Corporate Social Responsibility Com-
mittee.

Similarly, it seeks to exempt mandato-
ry audit requirement for small compa-
nies, with the turnover threshold to be
decided later.

The bill also allows multi-disciplinary
partnerships for cost and secretarial
auditors and eases compliances for al-
ternative investment funds formed as

LLPs.
It introduces new forms of  instru-

ments such as Restricted Stock Units
and Stock Appreciation Rights, which
are linked to a company’s share capital,
for executive compensation, on top of
the employee stock ownership plan
(ESOP).

PROVISIONS FOR LLP
The Bill proposes several minor offenc-
es to be decriminalised and replaced
with fines and focusses on modernizing
the LLP framework.

The incorporation process is pro-
posed to be streamlined and specific
structural conditions are introduced
for IFSC LLPs. It allows such LLPs to
maintain partner contributions, books
of  account, and financial statements in
permitted foreign currency.

It introduces a framework for conver-
sion of  specified trusts (registered un-
der SEBI/IFSC Authority) into LLPs,
subject to conditions.

Bill to Amend Laws Governing
Cos and LLPs Introduced in LS

Our Bureau

New Delhi: Finance and corporate af-
fairs minister Nirmala Sitharaman on
Monday introduced in the Lok Sabha a
bill to amend laws governing both com-
panies and limited liability partner-
ships (LLPs), proposing steps to pro-
mote ease of  doing business with fur-
ther decriminalisation and a flexible
corporate social responsibility (CSR)
and share buyback framework. 

The Corporate Laws (Amendment)
Bill, 2026, which proposes to further
empower the National Financial Re-
porting Authority (NFRA), has now
been referred to a joint parliamentary
committee for a detailed scrutiny, sug-
gested by Sitharaman, and endorsed by
the house.

SHARE BUYBACKS, FAST-TRACK MERGERS
The bill seeks to enable specified com-
panies to conduct two share buybacks
in a year, with a gap of  at least six
months, from just one now. The eligible
category of  companies will be notified
later.

The proposed changes will allow eligi-
ble companies to buy back over 25% of
their paid-up capital and free reserves,
said Anjali Malhotra, partner (Regula-
tory) at Nangia Global. “This is expect-
ed to attract investors to debt-free com-
panies, especially private ones,” she
added.

The bill also proposes relaxing proce-
dures for fast-track mergers and amal-
gamations where shareholders having
at least 75% in both the acquirer and the
target entity endorse the transaction.

EMPOWERING NFRA
The bill expands the NFRA’s power to is-
sue directions to auditors in public inter-

Bill also proposes
decriminalisation, flexible
CSR norms, expanded
buybacks, stronger NFRA role

handicrafts and some engineering goods.
Almost 60% of  India’s goods trade is in

dollars and the depreciation will help tra-
ditional sectors such as textiles and leath-
er that have low dependence on imports.

“A rupee level of  Rs 93.86 provides a mod-
est competitive edge to Indian exports by
improving price realisation, especially in
sectors like textiles, leather, agro prod-
ucts, carpets, handicrafts and some engi-

neering goods,” said Ajay Sahai, direct
general, Federation of  Indian Export Or-
ganisations. “It can support margins or
market share in price-sensitive markets.”

However, the benefits are partly offset by
higher import costs, especially for sectors
reliant on imported inputs such as elec-
tronics, petroleum, gems & jewellery and
chemicals, along with a rising crude bill
and inflationary pressures.

Kirtika Suneja

New Delhi: The rupee’s fall to a record
low of  93.86 against the dollar may offer a
modest competitive edge to exporters, but
rising input costs are likely to offset the
gains, industry executives said.

The depreciation could support exports
of  textiles, leather, agro products, carpets,

Exporters’ Gains to be Marginal Even as `̀Falls to Record Low

Moody’s: India at Risk of Economic
Slowdown if Gulf Crisis Persists
New Delhi:The Indian economy could face one of  the shar-
pest slowdowns in the Asia-Pacific region if  the West Asia
conflict continues, with gross domestic product potentially
falling nearly 4% below baseline projections, according to
Moody’s Analytics. 

India ranks among the most vulnerable economies in the
region to external energy shocks—along with South Korea,
China and Singapore—because of  its heavy reliance on oil
and gas imports, the ratings firm said. “India and China face
sizeable damage given their dependence on oil and gas im-
ports from Gulf  economies caught up in the conflict,” accor-
ding to Moody’s Asia Pacific Economy Outlook report.

Rising tension in the Gulf  region is disrupting energy mar-
kets, pushing prices higher and increasing inflationary
risks across economies.

“Asia-Pacific economies are entering 2026 on a fragile foo-
ting, with growth set to slow, tariff  uncertainty unresolved,
and geopolitics adding fresh inflation risks,” the report said.
—Our Bureau
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